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The number of Loanable Issues

( ) indicates ETF Customers for Stock Borrowing Agreement
indicates 5

2,000 r
500
(56) (58) (68) (86) (93) (101) 438 430 433 434 436
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300 |
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200 |
100
G i i i i i ]
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« WAL LT ARA L F33%
o FiE: ERTERA RN &AL LR £915%

0 AR b HABTERARIALKTILE

100% Regular Transactions Margin Transactions
9[}“*’ L AARR AR n iR nannninnniniinanyi Year TradingVoIqme ' TradingVqu.me . - %.olf .
70 (A)(200 mil.  |Trading Value (C)(100 mil. |Trading Value | piaz EHIEE | pleac & |Utilization
Eﬂ'nﬁ AN ARIRE RN Shares) (B)(bil. Yen) Shares) (D)(bil. Yen) CIA% D/B% |byIndividual
1997 2132 214,237 314 25,882 14.7% 12.1% 388
T0% 4------—- M- - -- 1998 2,202 165,037 418 24,003 19.0% 14.5% 36.8
60% JAiNL: 1999 2,870 338,377 576 62,531 20.1% 18.5% 41
2000 3,170 438515 553 69,635 17.4% 15.9% 36.9
50% K 2001 3,729 363,621 731 58,183 19.6% 16.0% 346
40% * 2002 3,778 333471 764 54,818 20.2% 16.4% 365
m 2003 5,751 435437| 1195 68,542 20.8% 15.7% 46.8
30% A 2004 7,015 627,643] 1462 102,411 20.8% 16.3% 471
20% 2005 10,483 901025| 2,345 153,780 22.4% 17.1% 475
10% 2006 9,381 1252528 1783 183,365 19.0% 14.6% 513
/0 2007 10,585 1410306 1824 182,777 17.2% 13.0% 54.9
0% I I I I I 2008 10,422 1,080,943 1,711 136,518 16.4% 12.6% 59.3
el - R Ll ol - R LR - e 2009 10,538 693916| 2,153 116,689 20.4% 16.8% 56.8
2L EFEESESESSccososdad 2010 9,586 660,733| 1,748 94,930 182% | 14.4% 58
R R R e 2RSSR RS8R R 2011 9,803 632,016] 1711 86,840 17.5% 13.7% 58.6
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Table 1: Lending returns inside iShares ETFs for the iShares with the highest lending return in 2008

Seaurities lending returmn to the ETF (basis poims)

ishares ETFs Fiscal Year 2008

iShares MSCI Turkey® Oct-09 114.5 1429 N
iShares D) Euro STOXX Select Dividend' 29-Feb 14.6 331 40.0
iShares FTSE/Xinhua China 25° 20-Feb 251 30.2 293
iShares FTSEurcfirst 207 29-Feb 254 284 34.1
iShares DJ Euro STOXX 507 Oct-09 286 283 N
iShares FTSE/EPRA European Property Index Fund' 29-Feb 3.0 254 393
iShares DJ Euro STOXX SmallCap' 29-Feb 12.8 252 34.3
iShares DJ Euro STOXX MidCap' 29-Feb 15.0 21.6 278
iShares D) Euro STOXX Value’ 20-Feb MAAT 18.0 258
iShares DJ Euro STOXX Crowth' 29-Feb 1.5 16.1 30.1
iShares FTSEurcfirst 100" 259-Feb 12.0 16.0 19.1
iShares S5&F Global Water® Oct-09 MAAY 12.5 MLAA==
iShares D) STOXX 507 Oct-09 9.7 12.4 MAAS=
iShares MSCI Eurcpe ex- UK 29-Feb MAA* 10.6 236
ishares S&F 500 29-Feb 54 76 04

Source: BlackRock.

1. Subfurd of iShares plkc managed in Ireland. iShares plc annual report and awdited financizl sm@twements tor the year ending 28 Februany 2005

2. Subfund of iShares |l plc managed in Ireland. iShares |l plc annual report and audited financdial staterments for the year ended 31 October 2008

Audited lending revenue for each fiscal year, adjusted for a 12 month pericd, past performance is not a guide o future performance and may not be repeated.
* Funds were not participating in the securities lending programme due to limited size.

** Annual report is not available yet.

KR iShares, E & E %L A% 0 i‘?ﬁ.ﬁﬁﬁ



h f&iShare DAX(DE)ETF42 37 89 44 35

Figure 3: Lending returns from lending iShares DAX® (DE) ETF units over time
Lending returns vary over time depending on supply, demand and the general market ervircnment. Figure 3 shows the gross market yield for
lending the iShares DAX® (DE) units since August 2007, The yields peaked in July 2009, reaching levels of up to 1.40%.

Annualised securities lending yield===
1.60%
1.40%
1.20%
1.00%
0.80%
0.60%
0.40%

0.20%

0.00%,
Aug 06 Oct06 Dec 06 Feb07 Apr 07 Jun 07 Aug0? Oct07 Dec 07 Mar08 May 08 Jul08  SepOB MNow OB Jan 09 Mar 09 May 09 Jul 09

Source: 2009 Annual Report to Shareholders, iShares Russell Series, 31 March 2009,

* Flease note that the regulatory framework for US iShares is different from European iShares, 5o if you would like further information on the securities lending process in the US please contact us.
** Source: BlackRock and Performance Explorer, Information on www.performancescplorer.com {Juby 2003, Figures represent the gross lending yield pre-split and any applicable fees.

*** Source: Data Explorers Limited — information availzble onwww. performanceexplorencom, as at July 2005 Figures represent the gross market lending yield pre-split and any applicable fees.
Past performance is not a guide o future performance and may not be repeated.

The termes of the lending arrangement betwesn the iShares units holder and the lending agent/custodian is at their discretion.

The rates represent current market levels and are subject to market forces.

1. Subfund of iShares plc managed in Ireland. iShares plc annuzl report and zudited financial statements for the year ending 28 February 2009.

2. Subfund of iShares |l plc managed in Ireland. iShares |l plc annual report and audited financial statements for the year ended 31 October 2008,
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Figure 2: Lending returns inside iShares ETFs and from lending the ETF units
These charts illustrate how much revenue an iShares investor would have generated from the two sources of securities lending: within the ETF and

the lending of iShares units. The ETF TER is the cost of an investor maintaining the iShares position over one year.

iShares D Euro STOXX 50° iShares Russell 2000 Index Fund (LS)*
bps bps
50 0
45 60
40
35 50
3 — 40
25—
30
2 35bps
15 — 20
10—
- 10— 20bps
5 o— |
0 0

TER . Revenue earned from securities lending within the ETF . Income from the lending of the iShares units**
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iSharesiE 4 th 45890 5 &

iSharesaT124> A iEHF ek 5 & (R ZE201156H30H )
S A M- e

Net returns to the
Fund (bps)'

Fund name Average | Maximum

on loan’ on loan’

Shanés AEX

Shares Barclays

ABrnimert Bond 1-3

i5 Govermment Bond 15

o Gevernment Bond 35 5.abes 49% 13 1030%  iShares Markit ioxx $ Corporate Bond 0.0 bos 0% e
Shares B wo Government Bond 710 7.2 bos 48% $1% 10338  iShares Markit iBax £ Corporate Bond 0.2 bos X i

Shares Barclays Capital Euro Inflation Linked Bond
RO ST0HX 50

Shares EURD STOHX 5

Shares EURD STOCC Mid

Shares EURD 510K Select Dividend 30

Shares EURD 5106 Sma

Shares EURD STCR Tatal Market Growth Large

5
Shares EURD STCRCC Tatal Market Value Large

15.5bps

1%

2.2bps %

36boy 8%

5.1 bos 49%
9.2bps [ 4
8.4 bps i |
221 bos 13%
18.7 bps 15%
13.5bps 13%
12.4 bos g%

368
ki |
45X

BZX
ki
ki
26X

103.5%

1028%
110,08
110.0%
115.3%
111.9%
109.9%
146.5%

Shares FTSE/ M.

acquarie Global In

Shares FTSEurofirst 100

Shares FT

ructure 1

Shares Markit Box Buro Corporae Bond

shares MICIAL

Shares MSC| Eastarn Europe 10,/40
Shares MSC| Emerging Markets
Shares MSC| Europe

Shares MSC| Europe Ex- UK

Shares M5C| Japan

00

19% 118,.2%

8.8 ke % 458 j0B.4%  iShares M3CI Japan SmallCap 7.6bps s 4 ux 108.0%
Shares FTSE 100 0.8 bog i ) 111.0% Shares M3C| Koraa .9 bos 4% i | 13.2%
Shares FTSE 250 4.7bos s | b j0%8%  iShares M3CI North America 2 bgs ! 4% 109.0%

Shanes FTSE B
Shares FTSE C
Shares FTSE EPRA/NAREIT Asia Property Yield Fund

Shares FTSE UK All Stocks Gilt

Shares FTSE UK Dividend Pius

Shares FTSE/EPRA Eurcpean Property Index Fund
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34bos i |
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£bps i !
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R e N

45%
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iShares ETFAT &, 2-1E 69 th 48 4 3

AR KR

10/~iShares BR M ETF AT €23 # &9 & 4514 3. (2004-2008)

Table 1: Lending returns inside 10 selected European iShares ETFs for 2004 - 2008

Securities Lending Return to the ETF (bps)

iShares ETFs Fiscal Year 2004 2005 2006 2007 2008
iShares M5C] Turkey 21-Cct 115
iShares 0J Euro STOXX Select Dividend 29-Feb 15 I3
iShares FTSEXinhua China 25 29-Feb = 25 30
iShares D) Euro STOXX 50 21Ot 19 25 F) 29
iShares FTSEEurcfirst B0 29-Feb 25 34 25 28
iShares FTSEEPRA European Property 29-Feb 3 25
iShares DJ Euro STOXX SmallCap 29-Feb 5 13 25
iShares S&P 500 29-Feb & 6 2 3
iShares M5Cl Eastern Europe 29-Feb g Fi
iShares M3C] Emesrging Markets 29-Feb 1 3
Table 2: Lending returns inside iShares ETFs, and from lending the units
ETF TER Lending returns Market data from Total Excess
inside the ETF lending the ETF units revenus  reburn
iZhares Russall 2000 Imdex: Fund (LIS 20 14 115 129 109
iShares FTSE 250 0 1 90 91 51
iZhares 0OJ Euro Stoscs S 35 29 20 459 14
i%hares MSC] Emarging Markets (US)™ T4 o B5 04 20
iShares, B & & %k H 7% 0 ﬁﬁ.ﬁﬁﬁ
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o HaE2010F, ARTATIEAE B L SR E R AGELIEKRELE T4
SRAMATE KT, 2008F 5L EAHIFILET, AACLELKED TI2HILEL
o FETHIEAEMGLGFNEREIER TP AS, LFRKVKRTE 945
, BELT RARLEEKEWI245. (Vanguard research, July 2011 )

o EHRHBAETANAKRERTASNIMHBTE, Pl ie, Kzl
R, REnd], FHEEST; ERAEAAZEZRELZRT., HFEAeF, (
Vanguard research, July 2011 )

 EFBETHEAANAFBRENHINDTH. THARIEFTRK, AA
WTIHACR A TR =, FREMIT ZAL LI LT (dataexplorers,Q3

2011) .
The base case: Securities lending
Security
Lender < g Borrower
Collateral

Collateral Reinvestment
ncorme®

Cash collateral
pool

*A portion of this reinvestment income may be rebated back to the borrower.

Source: Vanguard.

4% &K . Vanguard research, dataexplorers, B #& % 42 1E A 4T 5T 0 i‘?ﬁ.ﬁﬁﬁ
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 Black-Littermant& & . & #xB-LEA , £ & 5 & 49 Fisher Black#=Robert Litterman£19925F 42 th &9 %

FEREAM,

« R¥E: B- L#%ﬁ"]&}ﬂ Wt M 77 &, 3T H XTI~ AL E é’Ji%%*‘ 5 %3 850 DU 8930 7K

HHEL, BR—ANBRBIE, PAMNT ML E . IANABBIE, T IUAERALAZFTEN
%ﬂ'fﬁ%iﬁ@w& a9 B 22 69 A T3 .
Black-Litterman#& & 2007-2011 5 AREB-L 47 b Be. B bk 4
e || S S R EaAL
IS ! O AL $ELOSAXEE LY L.
o, mslkE AETE AET AXFL AR -
¢ 4 v F&ZO%
/ \ /\ 20074 357% -6547% 357%  423%  -3.67%
= — : = 2008% 053% 22.65% 051% 2.04% 11.17%
N~ (T, 2) N ~(0.Q)
: : 20094 15.32% -2543% 15.32% 14.20% 25.88%
20104 -056% 3.01% -077% -124% -0.65%
20114  322% 10.74% 3.01% 2.19%  4.49%
N~ (E[R +lra P)F]

HFEXRR:

Idzorek, “A step-by-step guide to the Black-Litterman model”, 2004, & % & “-iE 5 4% %, Wind
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