
Petition Principles
Fixing Bullshit Market Rules

One Exception At A Time



While the whole world was having a big ol’ party, a few outsiders and weirdos saw what no one else could.
These outsiders saw the giant lie at the heart of the economy. 

And they saw it by doing something the rest of the suckers never thought to do: … they looked.

^



https://www.sec.gov/rules-regulations/petitions-rulemaking-submitted-to-sec
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https://www.sec.gov/rules-regulations/petitions-rulemaking-submitted-to-sec


Keep
It
Stupidly
Simple

FOCUS

One battle at a time

Challenging Wall St & Status Quo

Undeniable Problem

Simple ELI5 & ELIA



First, “Two” Steps

1. Find A Shitty Rule (Exemptions R Easy)

📖👀 Citations & References 

📖👀 “Exceptions”, “exemptions”, “___ shall not apply”, 

            “Provided, however, ___”, etc… 

This is the hardest part…

Eyes glossing over? You’re in the right place!

2. Fix That Shit
🖍 Redline the rule.  How would you rewrite the rule?

🖍 Delete the exceptions & exemptions  

🖍 Penalty? Change it!

Remember: FOCUS & KISS

Simple edits are easier to push through!



Writing A SEC Petition! [Template]

Two Requirements

1) What do you want to change? 

YOUR REDLINE CHANGES

2) Why does this matter to you?

COMPELLING REASONS

No requirements on formality or language!  It helps to use industry terminology…

XKCD

🖍

https://docs.google.com/document/d/e/2PACX-1vR_bFU8DO4AdQzXrbZxEUxvy7I15Nr8Z_izsB_sWpH-pr7xlUTfWZZH9wHmxAUqk2W-7hX3ONW5AG_d/pub


Writing A SEC Petition! [Template]

Two Requirements: TODO

1) What do you want to change? 

● Your Redline Changes
● Use [INSERTION] and --DELETION-- marks

2) Why does this matter to you?

● What is the [undeniable] problem?
○ Evidence of the problem
○ Current rule creates/allows the problem

● Proposed change fixes the problem
● Why is this better for investors / EVERYONE?

https://docs.google.com/document/d/e/2PACX-1vR_bFU8DO4AdQzXrbZxEUxvy7I15Nr8Z_izsB_sWpH-pr7xlUTfWZZH9wHmxAUqk2W-7hX3ONW5AG_d/pub


🧩 Template Structure

Put The Pieces Together
1. What is the [undeniable] problem?

○ Evidence of the problem
○ Current rule creates/allows the problem

2. Proposed REDLINE change(s) fix the problem
3. (Optional) Rebutting Prior Arguments
4. Closing Remarks (Why is this better?)

Data, Quotes & Citations
● Source Matters:

SEC (BEST: Quote & use their words against them!) 
Federal Reserve
SRO (DTC/DTCC/NSCC/OCC/…)
Federal Agencies
Research Papers (Good)

● Search for when the Rule was adopted and/or changed
○ What did the SEC & Commenters say?
○ 📖👀 Facts & Reasons
○ 📖👀 Rules, Regulations & Laws

Explain how the current rule creates or allows the undeniable problem.

https://docs.google.com/document/d/e/2PACX-1vR_bFU8DO4AdQzXrbZxEUxvy7I15Nr8Z_izsB_sWpH-pr7xlUTfWZZH9wHmxAUqk2W-7hX3ONW5AG_d/pub


🧩 Template Structure

Put The Pieces Together
1. What is the undeniable problem?

○ Evidence of the problem
○ Current rule contributes to the problem

2. Proposed REDLINE change(s) fix the problem
3. (Optional) Rebutting Prior Arguments
4. Closing Remarks (Why is this better?)

🖍 Propose REDLINE changes
● Think: old school markup with a typewriter.
● Lowest Common Denominator Format: B/W copies
● Use [INSERTION] and --DELETION-- marks

Rule 66

(a) GME go up or down[.]--,

(b) Except for any day ending in Y, and

(c) Except when trading sideways.--

https://docs.google.com/document/d/e/2PACX-1vR_bFU8DO4AdQzXrbZxEUxvy7I15Nr8Z_izsB_sWpH-pr7xlUTfWZZH9wHmxAUqk2W-7hX3ONW5AG_d/pub


🧩 Template Structure

Put The Pieces Together
1. What is the undeniable problem?

○ Evidence of the problem
○ Current rule contributes to the problem

2. Proposed REDLINE change(s) fix the problem
3. (Optional) Rebutting Prior Arguments
4. Closing Remarks (Why is this better?)

“But nobody could’ve known that was a bad idea!”

● Why was this adopted & why was that stupid?
● What did supporters say vs what actually happened?
● Data, Quotes & Citations
● Examples - ELI5 & KISS
●

https://docs.google.com/document/d/e/2PACX-1vR_bFU8DO4AdQzXrbZxEUxvy7I15Nr8Z_izsB_sWpH-pr7xlUTfWZZH9wHmxAUqk2W-7hX3ONW5AG_d/pub


🧩 Template Structure

Put The Pieces Together
1. What is the undeniable problem?

○ Evidence of the problem
○ Current rule contributes to the problem

2. Proposed REDLINE change(s) fix the problem
3. (Optional) Rebutting Prior Arguments
4. Closing Remarks (Why is this better?)

🏁 Conclusion
● SEC Mission

Protecting investors, maintaining fair, orderly, and efficient 
markets, and facilitating capital formation.

●
● 😘 One Line Summary
● If focusing on eliminating exceptions,

These proposed amendments do not change any of the sound underlying 
principles upon which the rules are based. Instead, these proposed 
amendments eliminate exceptions so that the sound underlying rules 
are applied fairly and equally to all parties with uniform delivery 
requirements for all long sales.

●

XKCD

https://docs.google.com/document/d/e/2PACX-1vR_bFU8DO4AdQzXrbZxEUxvy7I15Nr8Z_izsB_sWpH-pr7xlUTfWZZH9wHmxAUqk2W-7hX3ONW5AG_d/pub
https://www.sec.gov/about/mission


📝 Where To Write?

Individual 🖥
⌨ Microsoft Word (Windows)
⌨ Pages (Mac)
⌨ Google Docs 

Collaborative ☁
● GitHub
● Google Docs
● Microsoft Word
● Pages
●



📖👀 Where To Look?
Name For Reference Note(s)
RegSHO Regulation SHO - Regulation of Short Sales 17 CFR 242.200 - 204

Rule 203 Borrowing and delivery requirements 17 CFR § 242.203 203(a) - Long sales
203(b) - Short sales

Rule 204 Close-out requirement 17 CFR § 242.204 204(a)(2) - C35 Settlement

Rule 15c3 OTC Markets
Customer protection - reserves and custody of securities

17 CFR § 240.15c3 15c3

Rule 10b-5
(Wikipedia)

Securities Exchange Act of 1934 (“Exchange Act”)
Authorizes the SEC to regulate fraud and deception

17 CFR § 240.10b-5 

Rule 10b-21 Securities Exchange Act of 1934 (“Exchange Act”)
General rule against selling and lying about delivering 

17 CFR § 240.10b-21

https://www.law.cornell.edu/cfr/text/17/part-242
https://www.law.cornell.edu/cfr/text/17/242.203
https://www.law.cornell.edu/cfr/text/17/242.204
https://www.law.cornell.edu/cfr/text/17/240.15c3-3
https://en.wikipedia.org/wiki/SEC_Rule_10b-5
https://www.law.cornell.edu/cfr/text/17/240.10b-5
https://www.law.cornell.edu/cfr/text/17/240.10b-21


§ 242.203 Borrowing and delivery requirements.

Exceptions! 

17 CFR § 240.15c3-3 - reserves and custody of securities

Exception! 

📖👀 Examples



§ 242.203 Borrowing and delivery requirements.

Conditions! 

Exceptions! 

“Bona Fide” Market Making 
Exception

Another “Seller Lied” 
Exception???

(Not quite…)

OR??? Why OR?

Long dated far out
Deep ITM Puts?

Borrow or Close within C35

📖👀 Examples

https://www.law.cornell.edu/definitions/index.php?width=840&height=800&iframe=true&def_id=b3d3ad62a473c639f04a684be28cc1f3&term_occur=999&term_src=Title:17:Chapter:II:Part:242:Subjgrp:2:242.203

