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Number of firms under monopoly is

1 (D) 2 (€)
Methods of measurement of National Income are
5 (D) 2 (©)

Profounder of economics was
Keynes # (D) Adam Smith #¢il (C)

Basic factor of production is

land ¢%J (D)  organisation (f; ©)

The rate of Zakat is
2.5% (D) 35% (C)

Kinds of money are
7 (D) 5 (C)

Which one is not in¢luded in National income?
profit &b+ (B)
rent wé (D)
Balance of payment includes
money . (D) goods & services =liss?l (C)
The change in total product is called
marginal product /M,g,ﬁ )
average product bl bolf (D)
Slope of demand curve is
negagive d’ D)

equilibrium price/ =2 /7 (D)
Marginal utility at the point of satiety
initial L& (D) egative (& (C)
When the price of a commodity increases its supply
ends f’ (D)

A monopolist firm usually earns

increases ol (C)

abnormal profit B dsé (B)
abnormal loss b 47 (D)

The money whose face value and intrinsic values are equal,

is called
paper money . J%¢ (B)
credit money J $A# (D)
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PRINCIPLES OF ECONOMICS 11th u‘lf I-uxt Eohs P (1SLA 323) ..A/Lv Jr

(COMMERCE GROUP) tyf//, 51 (,»/ ure)
Time: 2:10 Hours Paper:1I SUBJECTIVE JE‘J' 1 24 4‘:.( 2:10 1=
Marks: 60 g GO'U/ b
Note: Section I is compulsory. Attempt any THREE (3) (3) uf e d:( & u:r» - ..q..djﬂ d:l..-o iy
questions from Section IL Section - I 3! =» &2 Ly
2 - Write short answers to any SIX (6) questions. (2x6=12) -é{/:a&i_?./"yﬁ =l (6) & - Jf- 2
i- Wirite down two demerits of the definition of Alfred Marshall. ..’cf: Yk Uil » JqﬁJJ%Ljﬁl -i
- Write down four important aspects of Adam Smith's definition @y <P Ay g b g Bh -
of Economics.

iii- What is meant by economic problem? fe sl Ve u’ e -0l
iv- What is meant by organization? fe sl Ve 2T\ (J’/ -1iv
v- What is meant by scale of production? fe sl Ve u”w,lr -v
vi- Write down the formula of elasticity of demand. -&U b g St -vi
vii- What is the slope of demand curve? fetn l[%z ¥Vl -vii
viii- What is meant by infinite elasticity of supply? fe sl Y Ve .,@ 23450 J A =Vl

ix- What is difference between supply and stock? e 3/ U’ 19 025l s -ix
3 - Write short answers to any SIX (6) quesiOns. (2x6=12) -éj{/’uyli/‘;[—uﬂlr (6) & d:( 3

i- What is meant by production function? e slp e u"u/ Jv -
ii- Draw a graph of decreasing returng’ _ZA/ L Kd’wauib -1
iii- What is meant by large scale e sl Ve e -iii

S ol Ve Jilerzpebal -iv

e~
)
‘:\J v- What is meant by average revenue? fe ol lfc, dsos bl -v

, gl
A
vi- Define dumping. db/"//rzj ek »—&’/TJJ:JL JoA -w

vii- Define normal profit. @ i B ds®  -vii
viii - What is meant by mobility of labour? ‘.“4 Ay (fc, d/l 7 J:/ - viil
ix- What is meant by land? ey e Ut -ix
4 - Write short answers to any SIX (6) questions. (2x6=12) -é/ju“f/‘fz: =iy (6) & JJ( 4
i- Define Gross Domestic Product with the help of equation. -5; Sk Juhu cJ/’J GDP) sl frb -1
ii- Whatis meant by circular flow of National Income? S sty Ve g £ SuT8F -
iii- Write down four factors of National income. é/f\)lf/la L &ﬂd? -1
iv- Write down four difficuities of barter system or direct exchange. é/fuu(»ub JJ;L«./'/QI/ L (’///L Y
v - Write down two kinds of metallic money. éf//‘(ul ) Ju dbv: -v
vi- State four characteristics of good money. &l sl sl ATy S
vii - Define trade cycle in the words of Prof. Keynes. -é 4/7‘!/6 &le’ui‘ s L y’f/ﬁ’:{ - vii
viii- What is meant by International trade? Sl Ve eAFGIIIE - viid
ix - What is meant by income tax? e sl e uJ; H'/! -ix

Section - II 0 2>
5- Write down the definition of economics given by Robins  (8) Jeb sl Yk? St zf.v/ d/ul/lw J/u -5

and also write down its merits and demerits. ~£ /f Lf
& 6 - Describe the law of diminishing marginal utility. (8) Ju’lc__ rucl: . éub (“ﬁ)wd)‘ju;‘b -6
8 Explain it with the help of schedule and diagram. -éf =olo)
§ 7 - Explain the law of diminishing return with the help of (8) -éc. (’/(..ffbﬂ ot o los JJ'@E):L");JN -7
> schedule ah\d’diagram.
.;' 8 - Describe the kinds of money. (8) ) -2k ok rV S, -8
% 9- Whatis meant by public finance? What is difference (8) YUt dnllly ey fa =ity -9
P between public finance and private finance? e J/
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Marks: 15 Code: 6541 15 1
Ll s e o £ FA Bl e F; Lé'-( Wl a & DA CBAlIR P s L odvy e s
K sk 4 b L ;:.::""'.;_:'r";;#’; -F ) ..'..Jf o 4 Jadi b e il £:/c_ e L S & o sl Sk
[ is the founder of classical schaool of thought. ok ;_:I, EZE;_,J;:_:EJE T
Robhins AL (D) Marshali ._J’EJ; {C) Keynes _;"-’r’ (BY Adam Smith - -"'J-| (A
2 - The goods achieved by paying their price. are wilf ;_FSLL;"ZIEI A s e b -2
called _goods.
precicus ﬁ‘? o inferior i:ﬁf {C}  uneconomic ._:n:‘l.v;-f (B} economic o+ (A
G- When price of @ commodity increases then its ~< 'jh_r ) B L R e J,E; ;:".. -4
demand ~
increases s.s (B) decreases :;- (A
s wasted .’_":L-e (o remains balanced wi# {C)
4 - At constant supply, the elasticity of supply is 3 . L:'uf ._.fa ur‘u-,-{ A Al .,a'-f et
zero elastic or inelastic uga::’ k J-IA-;J:/.F (B) more elastic ;JE piki (A
wfinite elastic g s (D) less elastio PN (oY
5 - Inmarket equilirium, thas determination of price s S -ﬁ’u Comd Lyl G -5
dependson . ST
supply a0 (B} demand ¥ {A)
fixed supply sze- (D) demand and supply aw:-—% (C)
6 - The other name of law of decreasing returns is . S AL Ko Jf’h";w R ¢
decreasing costs _Jang_,Eﬁl.:‘lé' =Y increasing costs -.JJL-V__,_-;:'*C;;_;.J:? (A
fixed costs it gt ‘..:,I_JL'{ {m)] constant costs _.i,-LvL.!n;é;;;;!'E' {©)
7 - The changs in total costs is calied : il .;:E.Llrr . ;j#ui;? o P'UL-VL,F -7
ATC i Shet (D) MC et (C) AVC Jiled®hal (B] AFC Jisleussb (A)
8- Therais no close substitute of commodity in : e ;,’if?rfrf gl "r’" e J 6 -8
aligopoly sz (B) perfect competition .E..u._, A
monopoly Sl (D) duopoly sses (C)
9-  The entry of fiims in monopely is ; e B o bl ¥t afd Dbl -9
prohibited  $4L 2 b (B) free LT (A
by permission of Governmeant < =l J"'f ()] conditional ;_1;" {C)
10 - Due to increase in wages rate, the supply of labour i :flp W e o i Jere o ozl - 10
will
be unlimited s (D) increase »i) (C)  belimited . (B) decrease 4 (A)
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The other name of measurement of Mational Income (b e Y AL bl R -:"J!; J’ -J,.-,T-r, -1

at factorcostis ____ method. . Vi
total expenditure ﬁf’-f (B} production  isle (A}
per capita income sl e (D) income Lsl (C)
Thergis __ relationship between the value of money g L},_;.- - TD I PR £

and guantity of money.

indirect LWL (D) parallel i1 (C) inverse ¥ {B) direct olisle [A)
I'he iing standard increases in i P ;_':i#,i._z:trvi_, db—a_**;;bf- e =13
1 l & ) . ¥ dq N . # e
racavery  ple (D) boom (LULs'  (C) depression L. (B)]  recession o (A]

The base of International trade theory of David Recardo - _____ sl U A8 =80t £ o0, 4t <14

i%
comparative advantage _i,-L.df.;_kE- (B} absolute advantage 2 .)h (Y]
i GOBi ...:-;“,"# (L} cheaper oosis of production ._,-*'-':{:, Sl | 64
The burdon of indirect tax iz beard by ;,!g,.lw?; HFT e Ty ay .'_FK;_,’?,&-I:JI, -13
- £
whole seller A4 (B producer I'-v:"'/'.ﬂ i)
consumer  hie (O shopkeeper .lede {C)
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Time: 2:10 Hours Paper:1 SUBJECTIVE .. (51 L2y i 9:10 ;e
Marks: 60 60:%
Note: Section [ is compulsory. Attempt any THREE (3) (3) fe Jf = u:[‘,u - g 511 Jile s
questions from Section 1L & ez L ity
Section - I Jil >
2 - Write short answers to any SIX (6) questions. (2x6=12) .2 Fuliz L iy (6) & o f-2
i - Write down two demerits of the definition of Alfred Marshail. 2 e b f B PUA
ii - Wyrite down four points of practical importance of study _éﬁ ;f";:'l;’ul'{rg PR S b P

of economics.
. . . e & H ' T i
iii - Differenciale between econamic wants and _5_7 ole DA bl el bl T i

NoON-economic wants.

tv - WWrite down two points of limitations of law of diminishing -ﬁ';j T 14 r“’,_..-v L:u i
marginal utility.
v - Define the law of demand. -EE ol _?:'/?‘IL;-”_LJ;:;L? ¥
vi- Differenciate between arc elasticity and point elasticity e Mg T G ud i
of demand,

vii-  What is stock? -Cﬂj‘;_;fh:*::";" Keds -vii
viri - Write down three assumptions of law of supply. e el B L S - i
ix. Explain market price. _.’—i: b L;:.af WAl - ix
3 - Wrile short answers to any SIX {6) questions. (2x6=12) _£;f¢gfﬁﬁ£¢;ﬂb* (8) & ~ J;- 3
1-  Write down four merits of small seale production. _f—_f-f £ j-,:.”f};{?; L ,é“;g,.g ;,:jb_-_w? -1
ii - Defing law of decreasing /diminishing returns to scale. ] ...3,-;' S _,l:.":";::-' il
iii- Differentiate between fixed costs and variable costs of a firm, &% 5 Iy (A s £ it 2 o Ag g
iv- Write down both conditions responsible to establish the Bk fuanil ¢ .;_,-’“uﬁz.wf.:f I b ..,'f; v
equilibrium of a perfectly competitive firm, in short-run. _3_: ;};‘fh
v - Does a monopolistic firm always earn abnormal profit? q) Vhea B g Franny Z R IV L VI
yes or no, Clarify. wé,*‘?:#ﬂL-‘«:

vi - Draw average revenue and marginal revenue curves —ely b L:'r’b Fm“’:s'dr’: ol 25 L b ._}; -

of a firm, under perfect competition.
vi: - Describe the relationship between capital and economic -ﬁ;-:'..-*u.- u'f’._;""""";;;l_rw L E-;' .;_E;' beatl b -
develapment.
. viti - State any two roles of an entrepreneur in a business, _.’f__’: ;ﬁ;""‘r} ol AT ALK 5 L
% - Mention any four factars which affect marginal productivity Ve bor g J-',-*L-)":-wzi Bl Sl .;f.:.:! -I%
of labour. -ﬁ_:: ;jJILjf- = Jf

AR



4 - Write short answers to any $IX (6) questions.

{=
1=
111 -

1% -

Vi -
vii -

¥1ii -

Explain how to avoid the prablem of double counting?
Define per capita income and write down formula.
Write down four characteristics of good money.
Define quantity theory of money.

Describe in your own words, what are the effects of
expansion in an economy?

Define Public Finance,
Write down the different kinds of taxes.
Uraw the graph of circular flow of National Income,

Write down four reasons of inflation in Pakistan.

Seetion - IT (12

Explain law of diminish marginal utility.
Explain the law of diminishing marginai Latility
with the help of schedule and diagram.

Explain the law of constant return with the help of
schadule and diagram.

Describe functions of monay,

Desaribe canons of taxation.
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